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Item 1.01               Entry into a Material Definitive Agreement.
 
On November 26, 2010, LVII 2010-R1, a newly created Delaware statutory trust (the “Trust”) of a subsidiary of Impac Mortgage Holdings, Inc. (the
“Company”), borrowed $8.0 million using seven of the Company’s subordinate residuals to pay off the balance owed to its last remaining warehouse bank
from 2007.  The pay off resulted in the full satisfaction of the Credit Agreement entered into by the Company on October 30, 2009 at a discount to the
approximately $6.6 million outstanding balance.  This also results in the termination of all covenants, conditions and restrictions associated with that
agreement.
 
The $8.0 million debt is evidenced by an Indenture with Deutsche Bank National Trust Company, as trustee.  The debt bears interest at a fixed rate of 10% per
annum and is amortized in equal principal payments over 11 months and any distributions from the underlying residuals will be used to make the monthly
payments. The $8.0 million borrowing was recorded as a financing on the Company’s financial statements.
 
Item 1.02 Termination of a Material Definitive Agreement.
 
On November 26, 2010, in connection with the new $8.0 million borrowing, the Company paid in full a discounted principal balance with accrued interest
outstanding under, and terminated, the Credit Agreement with UBS Real Estate Securities, Inc. dated as of October 30, 2009 and the related term notes, which
is further described above in Item 1.01 of this Form 8-K and which description is incorporated by reference herein
 
Item 2.03 Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement of a Registrant.
 
On November 26, 2010, the Company through the Trust borrowed an aggregate discounted principal amount of $8.0 million, the terms of which are described
above in Item 1.01 of this Form 8-K and which description is incorporated by reference herein.
 
Item 9.01               Financial Statement and Exhibits.
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SIGNATURES

 
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned
hereunto duly authorized.

 
 

 

IMPAC MORTGAGE HOLDINGS, INC.
  
  
Date: December 1, 2010

 

  
 

By: /s/ Ronald M. Morrison
 

Name: Ronald M. Morrison
 

Title: Executive Vice President and General Counsel
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Exhibit 99.1
 

 
Impac Mortgage Holdings, Inc. Announces Financing Update

 
Wednesday, December 1, 2010
 
Irvine, California, -- Impac Mortgage Holdings, Inc. (NYSE Amex: IMH), a Maryland corporation, or the “Company,” is announcing that on November 26,
2010, the Company borrowed $8.0 million to pay off the balance owed to its last remaining warehouse bank from 2007.
 
Current market conditions provided the Company the opportunity to pay off the Credit Agreement entered into on October 30, 2009 at a discount to the
approximately $6.6 million outstanding balance.  By paying off the agreement five months earlier than previously reported the Company will save
approximately $800,000 in monthly cash flows for these five months. This also results in the termination of all covenants, conditions and restrictions
associated with the Credit Agreement.
 
Mr. Joseph R. Tomkinson, Chairman and Chief Executive Officer of Impac Mortgage Holdings, Inc. commented, “We are pleased to have settled another
financing legacy that will allow us to move forward with our strategic initiatives without the restrictions of previous financing obligations.”
 
About the Company
 
The Company’s operations include the management of the long-term mortgage portfolio to mitigate losses and maximize cash flows and the mortgage and
real estate related fee-based businesses, including loan modifications, real estate disposition, monitoring and surveillance services and real estate brokerage
and lending services.
 
For additional information, questions or comments, please call Justin Moisio in Investor Relations at (949) 475-3988 or email
jmoisio@impaccompanies.com. Web site: www.impaccompanies.com
 


